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(Translation from the Italian original which remain s the definitive version)

PRESS RELEASE

M&C: small loss for Q1 2017
Treofan Group: Q1 2017 EBITDA slowed to €8.2 millio

Growth objectives for the entire year confirmed

The board of directors of M&C approved the resfdtsthe first quarter of 2017 in their meeting oflay chaired
by Emanuele Bosio.

M&C S.p.A.

M&C recorded a loss of €0.1 million for the threemths (profit of €0.1 million for the correspondipgriod of

2016), being the sum of income, mainly consistihgnterest income on the shareholder loan givefreEnfan

(€0.6 million), financial expense accrued on th&.82million bridge loan (€0.1 million) and operaiexpenses
(€0.6 million).

At 31 March 2017, M&C had net financial debt of &2nillion (31 December 2016: net financial positiof
€23.9 million), equal to €0.06 per outstanding shand equity of €80.1 million (31 December 201802
million), equal to €0.20 per outstanding share.

The significant deterioration in the company'sfireincial position reflects the outlay of €45.8 lioih to acquire
control of Treofan Group.

This was made possible by the agreement of a temparedit facility of €25.0 million, to be repaigbon
completion of the capital increase of €30.5 millisolved upon by the shareholders in their extliaary
meeting of 31 January 2017 and guaranteed for €28li@n by the company's two main shareholderswiite
remainder guaranteed by an underwriting consortium.

At 31 March 2017, the company recognised the imest in Treofan for a carrying amount of €64.1 iwil|
equal to 98.75% of the share capital of Treofandithgjs GmbH. In addition, it recognised the sharééoloan
of €35.7 million, which is greater than that recisgd at 31 December 2016 due to the company'sgakiar of
the portion of the loan disbursed by the other tma&n shareholders of Treofan upon the sale of theastments
therein.

The Treofan investment

Treofan Group saw a downturn in revenue and piufita in the quarter compared to the correspondiergod
of 2016. Its revenue decreased by 5.3% coming ©188.8 million compared to €109.6 million for tfiest
three months of 2016. The reduction in sales wasrded solely by the European division, while th8 U
division's sales remained fairly stable at apprataty USD41 million. The sectors for which salesrdased
were the tobacco and metallised packaging prodaatoss.

With respect to profitability, normalised consolieid EBITDA came to €8.2 million for the three-momtériod

compared to €12.3 million for the correspondingqutof 2016, equal to 7.9% of revenue against 11f@%he

corresponding period. In addition to lower salekines, this result was affected by: 1) the stegmlyands trend
in the cost of commodities, which the Group hafas@nly been able to partly transfer to its sa@lests; 2) lower
production efficiency in January due to the shutaddor plant maintenance at the end of 2016. Theses are
contingent and temporary and will be resolved mlext few months allowing the German Group to uecihe

current difference with 2016. Accordingly, its otijee of improving its results in 2017 has beenfirored.
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M&C

Net financial debt at 31 March 2017 has improve®&%3.9 million (excluding the shareholder loan 86&
million) from €57.0 million at the end of March 281after a reduction in working capital of €2.3 lroit. At 31
December 2016, Treofan Group's net financial detst €48.0 million.

The forecast improvement in profitability in thecead half of the year is bolstered by the positivéer backlog
at the end of the quarter, following the large @ase in orders acquired in February and Marclering of both
quantity and price. The Group will also continuedost cutting measures for the Neunkirchen pladtveill start
to market the TreoPore product line in China.

During the three months, Treofan Group continuegbtiations to replace its current loan from a Gerrhank
syndicate, which expires at the end of 2017, witiea long-term loan of a higher amount and in lvith its

requirements as per the 2017-2020 business planGFbup expects to finalise and sign the new lggaeanent
by the end of May.

Events after the reporting date

The period during which shareholders authoriseéxercise their withdrawal right could do so expi@d 6
April 2017 and the thirty-day period in which thieases for which the withdrawal period had been @ged
were on offer to the other shareholders pursuaamttiole 2437-quater.1 of the Italian Civil Codérsed on 3
May 2017. Shareholders exercised their withdravgditrfor 34,719,989 shares, equal to 7.3224% of NM&C
share capital for €5,853,790.15.

On 14 April 2017, the company concluded two créatiility agreements of €5 million each with two karand
offered 30 million treasury shares as guarantee.

Outlook

The company will implement the resolutions passgthe shareholders in their meeting of 31 Janu@dy7Zor
the non-recurring transactions over the next fewtim® and the steps to ensure the increasinglyiaffiand
effective two-way communication between M&C andstssidiary Treofan. It will optimise strategic phéng
and controls for the optimal implementation of tfevelopment and enhancement plans agreed with dnreof
Group management.

As a result of acquisition of control of Treofano@p, the company's risks and uncertainties wilbbee those of
an industrial and financial nature related to tler@an Group, as M&C's financial position will bestly tied to
that of this Group.

* % %

M&C'’s interim statement of financial position andcome statement, attached hereto, have been pdepare
applying the accounting policies used to prepase 2016 separate financial statements. They havéewn
audited.

Milan, 4 May 2017
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M&C S.p.A

Additional periodic financial information at 31 March 2017
STATEMENT OF FINANCIAL POSITION

(in migliaia di Euro)

ASSETS 31.03.2017 31.12.2016
Non-current assets

Property, plantand equipment 2 2
Equity investments 64,061 37,727
Other non-current assets 814 814
Loans and receivables 36,750 16,707
Total non-current assets 101,627 55,250
Current assets

Loans and receivables 622 597
Current tax assets 628 628
Other current assets 947 839
Cash and cash equivalents 698 23,902
Total current assets 2,895 25,966
Total assets 104,522 81,216
LIABILITITES AND EQUITY al 31.03.2017 al 31.12.2016
Equity

Share capital 80,000 80,000
Treasury shares (50,032) (50,032)
Reserves 50,227 48,306
Valuation reserves (14) (14)
Profit (loss) for the period/year (109) 1,921
Total equity 80,072 80,181
Liabilities

Non-current liabilities

Employee benefits 66 65
Total non-current liabilities 66 65
Current liabilities

Financial liabilities 23,337 -
Trade payables 818 716
Other current liabiliies 229 254
Total current liabilities 24,384 970
Total liabilities 24,450 1,035
Total equity and liabilities 104,522 81,216
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M&C S.p.A.

Additional periodic financial information for the three months ended 31 March 2017
INCOME STATEMENT

(€'000) Q12017 Q12016
Other revenue 28 41
Personnel expense (208) (226)
Amortisation, depreciation and impairment losses - (1)
Other operating expenses (366) (164)
Operating loss (546) (350)
Financial income 569 531
Financial expense (132)

Net financial income 437 531

Gains on equity investments and securities -

Losses on equity investments and securities - (75)
Net gains (losses) on equity investments and securities - (75)
Pre-tax profit (loss) (109) 106
Currentand deferred taxes - (25)
Post-tax profit (loss) from continuing operations (109) 81
Profit (loss) for the period (109) 81
Basic earnings (loss) per share (*) (0.0003) 0.0002
Diluted earnings (loss) per share (*) (0.0003) 0.0002

(*) Calculated using outstanding shares withoutstaering treasury shares.

* k *

Pursuant to article 154-bis.2 of the Consolidatéthiice Act, the manager in charge of financial répg,
Marco Viberti, states that the financial informatipresented in this press release is consisteitt thit
accounting records, ledgers and documents.



